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OFFICE OF THE COMMISSIONER OF CUSTOMS,
g HECH BI3H, FHigem
NEW CUSTOM HOUSE, KANDLA-370 210
Phone No:02836-271468/469, Fax No.02836-271467

F. No. 5/20-249/AG/2016-17 Dated: 10/01/2017

PUBLIC NOTICE No. 12/2017
SUB: Special Advance Authorization under Para 4.04A of FTP 2015-20 in combination
with All Industry Rates (AIRs) of Duty Drawback

Attention of all Importers, Exporters, Customs Brokers and members of Trade is invited
to the CBEC's Circular No. 37/2016-Customs dated 13.08.2016, DGFT Notification No.
21/2015-2020 dated 11th August 2016 which has notified Para 4.04A in the FTP 2015-20
providing for duty free pre-import of fabric (including interlining) only under a Special
Advance Authorization Scheme wherein the said fabric gets physically incorporated (making
normal allowance for wastage) in goods of Chapter 61 and 62 of ITC(HS) that are physically
exported to fulfil the export obligation. In this Scheme, the exporters can also be eligible for All
Industry Rates of Duty Drawback as specifically determined by Central Government in which
case, for the purpose of value addition norm of para 4.08 of FTP, the value of any other input
used on which benefit of Drawback is claimed or intended to claimed has been specified in the
DGFT notification as equal to 22% of the FOB value of export realized. However, option to
claim drawback determined and fixed by Central Excise Authority (brand rate) under Rule 7
of the Drawback Rules 1995 remains in which case the value of inputs (other than the fabric
imported duty free under the Special Advance Authorisation) continues to be based on
actuals. The notification may be downloaded from dgft.gov.in. ’

2. To give effect to the Special Advance Authorisation Scheme, the Notification No.
45/2016-Customs dated 13th August, 2016 has been issued providing exemption to fabrics
(including interlining) from import duty subject to conditions specified therein. Further,
Notification No. 110/2016-Customs (NT) dated 13th August, 2016 has been issued providing,
subject to the specified conditions, the alternative All Industry Rates (AIRs) of drawback in the
Drawback Schedule for the exports made against the Special Advance Authorisation in
discharge of export obligations in terms of Notification No. 45/2016-Customs dated 13th
August, 2016. These notifications may be downloaded from cbec.gov.in.

3. For the alternative AIRs relevant tariff item has to be suffixed with suffix 'C' or suffix
ID' for the situation when Cenvat facility has not been availed or when Cenvat facility has
been availed, respectively, instead of the usual suffix 'A' or suffix “13'. In the option to claim
Brand Rate of duty drawback in terms of rule 7 of the Drawback Rules 1995 with the Special
Advance Authorization, the procedure in Annexure 1 with Circular No. 29/2015-Cus dated
16.11.2015 has relevance. However, the exporter shall have to declare the figure '9807' as
identifier (in the shipping bill under the Drawback details) followed by the tariff item number
of the goods as shown in column (1) of the Schedule and followed by the character '13'. Based
on this, the shipping bill shall be processed for payment of provisional drawback amount
equivalent to the Customs portion of these alternative AIRs.




4 The above mentioned DGFT and Customs notifications are effective from '
September 2016. The CBEC's Systems Directorate is making all the necessary EDI related
arrangements for implementation including specifying the appropriate new scheme code that
would need to be declared by exporters making exports under the Special Advance
Authorization Scheme cum AIR Drawback and these shall be publicized to exporters in
advance by the Systems Directorate.

5. If any difficulty is foreseen or arises out of the implementation of this notice, the
same may be brought to the notice of the Pr. Commissioner of Customs, Kandla.

(P. V. R. Reddy),
Principal Commissioner,
Custom House, Kandla
Copy to:

1 The Chief Commissioner of Customs, Gujarat Zone, Ahmedabad.

The Principal Commissioner of Customs, CH Mundra.

The Development Commissioner, KASEZ, Gandhidham.

All Additional / Joint Commissioners of Customs, CH Kandla.

All Deputy/ Assistant Commissioner of Customs, CH Kandla.

The President, Kandla Custom House Agents’ Association, Gandhidham Chamber

Of Commerce & Industry Building, Plot No.71, Sector No.8, 2Nd Floor, Room No.7,

Gandhidham.

7. The President, Kandla Port Steamship Agents Association, No. 5, Chambers
Bhawan, 2nd Floor, Sector 8, Plot No.71, Gandhidham.

8. The Gandhidham Chamber of Commerce & Industries, Plot No.71, Sector No.8, 2nd
Floor, Gandhidham.

9. The Chairman, KPT, Business Development Cell, P.O. Box 50, Administrative
Building, Gandhidham.

10. The President, Kandla Timber association, “Timber Bhavan” Plot No. - 47, Sector-8,
Gandhidham

11.  The President, Kandla Liquid Tank Terminal Association, Maitri Bhavan, Opp. Post
Office, Plot No. 18, Sector- I, Gandhidham.

*1’{ The EDI Section, for uploading on Commissionerate’s Website.

13.  Notice Board
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